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The following report on Engr. Richard Wolf and the Democratiq_Uqun_(‘_D_\l)_._l

25X1

25X 1 [helps to confirm| |the position of the DU,
It has been reported in the press that a request for recognition of the DU

25X as a fourth Austrian political party was considered and dropped for the

25X1 second time at the meeting of the Allied Council on 15 October 1948, The
U.S., British, and French members concurred unanimously that there was ine

25X1 sufficient information available to permit a decision, The Soviet delegate
objected to this attitude ¢n the part of the other members, The Sovieh Ele-
ment has strongly supported the DU's application to become a fourth politieal i

party. |

25X1
25X1

I, Bichard Wolf and the Democratic Union

1, Richard Wolf belongs to an o0ld Viennese family which has had members
in Ausirian government and militery positions, A mechanical engineer
by profession, Wolf is 37 years old, a staunch Catholie, reared in the
bourgeois tradition, He Hves at Melchartgasse 23, Vienna XIII,

2, After completing his education, Wolf became active in Legitimist
(Monarchist) circles, but later left the Legitimists and became none
partisan, . As a patriotic Austrian he opposed the Heimwehr regime,
which drove the country to National Socialism, At thet time Wolf),
was in industry, working first for AEG-Union and then with Siemens=
Schuckert A,G, He was reported to be a clever and capable adver-
tising and purchasing direct T
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office at 28 Pramergasse Vie: omn
papér, which was discontinued in June 1948, % lack of funds,) The party
is 1h reality a liberal bourgeois party, It i5°6n elastic party created for
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flOLF{s friendship with the late State Secretary Raoul BUMBALLA pre-dated
the Anschiuss, and after the war, WOLF became one of BUMBALIA's closest

an

associatess - In 1945, WOLF was appoéinted press chief of the Austrian People's
~ Party (0eVP)3 thus he became acquainted with the party machinery. Since .~
he -digapproved of certain happenings within the party, he left it shortly be-

fore the election in November 1945, turning down an OeVP offer to run for
Parliament, He then began working to build up the fourth party conceived by

_BUMBALLA, and since the latter's death, WOLF has worked alone toward achieving
*the goal, i - » S

WQLFv,narmgéd?his new party, "The Democratic Union of Austria®, Its platform is
set forth in hi. kly ‘paper,Das Echo.which is on sale at the circulation
agse ,Viann;-fXT-I_‘_Eg__lComenb: WOLF was editor of this

a purpose and without dogmas, In other words, the policies and program of
the party can be adapted to the particular conditions and needs of the day,
Above a1l, it is a purely Austrian party which seeks no connections abroad
snd is not oriented in any one direction. WOLF favors a line which would
fake Austria a mediator between East and West, a task for which Austria is
predestined by her geo-political situation, This policy would mean strict
neutrality and the establishment of Austria as an economic bridge betwesn two
extremes, According to WOLF, no matter how serious the political conflict,
an economic compromise (Busgleich) must be achieved, ‘

It is generally conceded that WOLF is well informed on Austrian polities, '

particularly on intrigues and acts of corruption| | In making
plans for his fourth party, WOLF has negotiated with almost all political and
dissident groups in the country, from the Free Economists (Preiwirtschaftler)

. and the Ergocrats, to the neo-Nazis of Carinthia, However, WOLF rejected any

official connection with these groups since he did not approve of their plat-
' has assumed a strictly negative attitude toward present neo- .
gues, Comment: This is perhaps intended as a reference to

by the British in their zone,) The DU's relationship to the Socialists was
¢larified by WOLF in numbrous talks with Adolf SCHAERF, WOLF is unalterably

opposed to the Communists since their policy does not benefit Austria, and they

are pald agents of the Easte - = ,

WOLFts relations with the OeVP, the party from which he comes, and to which
he has the strongest spiritual ties because of its bourgeois origin, are very
discouraging, WOLF had hoped to make the OeVP an honest, clean party, but
corruption was so widespread that he felt he could not assume the task, He
strongly opposes the concept of a Class State (Staendestaat), advocated by
Julius RAAB and Vinzenz SCHUMY, OeVP leaders fear WOLF because of his ex-
tensive knowledge of their party, and therefore, they have created numerous
difficulties for the DU, o ‘ :

ks is é’fﬁpointed out above, WOLF's foreign policy is to strengthen Austria's

role of mediator, Therefore, WOLF negotiated with all four occupying powers,
especially with the Soviet Element, because the latter is the most difficult
to deal with, His talks with the Soviets convinced him that a bridge to the
Bast could easily be built, WOLF knew General LEBEDENKO through BUMBALLA3

KUZMIN once expressed disapproval of the KPOe in WOLF?!s presence, which WOLF
interpreted as an indication of the confidence placed in him by KUZMIN »

25X1
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KUZMIN was not a Comnnmist o) Origimlly the
means to bring about a putsch and subsequent
cracys They offered BUMBALLA, and later WOLF,

) for party purposes, WOLF refused the money .
the free and daring language he used with the -

o [+
"Kllegedly Capt,
: WDLF'a party @

;g;peatedly that the
ing coalition to decide, . As

n—éusirian,_ abgnﬁut:ely pro-Western policy of. the present. govern~
y car»be expect.ed, Only recently the Soviets told WDI.F
. partieipate, A condition, however, was that all the "Figls" and
st disappear, aad be replaced by truly Austria.n politicians.

gpggaled to all ébur' powers during his campaign for recognition of his

was accorded a fgro rable reception not only by the Soviets, but wso
gi,vex!. with hteres% and -encouragement by the French Gonmander, General

1‘;’

e

M,uri.ail development of the DU, WOLF, who has absolutely
nizm, is constantly attacked as a "crypt.o-Conmumst" :
ai’: le to negotiate amicably with the Soviet Element

simply because he has been

25X1 |
25X1

| So far WOLF has in-
IT?&;Q 220,000 gschlllings d' his private funds in the DU, His funds are now ale-
mas,t exh uated, but he has qot, given up the fights

1, WOL? gpywenhly ia not figh ng r personal recOgnit.ion, but. only for realiza—
tion of h;l,g tru,).y Austrian a8 which are in the interest of the people, In~
th Mirp. ter o %duf:gbion HURDES, State Secretary GRAF, Chancelw
T ‘fg lealors, about two months ago, WOLF declared his will~ .
i ess to work with a thorowhly reorganized and reformed OeVP, even as an =~ -
2%; 1 GRAF offered t¢ return WOLF to his former _Job of OevP press chief,
bqt, a,}t};gp cgpgigiering ‘the gﬁear‘, ﬁ)LF refused, ‘seeing in it a scheme to neutra-
e his inflyence, ﬂeyertge] ess, WLF is interested only in seeing his ideals
,fnifilj,,gd. It 1s not impomant who accomplishes thiq; he is glad to work with

aJ.ZL groups. v I

J

12, mLF h@s gontacts é all z;ndu t ial .economic, and polit.ical circles, a.nd ia o
Imm, and in sopé quartas feared, as an expert on the present situation,
Rumors sprea yzdcently b/ the'OeVP that WOLF was returning to the fold have no
- foundation, the everr of war, WOLF sees his party aasuming the thankless

t”k of p-oyé@ting m:.dd.}e—class int.eresta as much as .pos

’ 'ion, it ahou;ﬁ be re*-emphasized that WDEF 15 fight,ing to carry out a
plan or concept, that his hands are clean, that he is a realist, moti-
gp»d only by ideas that serve the State, He rejects any support of foreign
gin' he follows a pnroly kustrian policy, He is primarily a representative -
~"of the ggu,g g;éga b?m;gy he realizes that the interests of this class are
the t.hree recognized political part.ies. ‘

13, NIAn_ ,,;gonc )

ion

14, In éugust and qy*ly Bept.ember 19A8 while Richard WDLF was dickartng with the -
90?2,, he told g#sociates he was merely causing HURDES and GRAF to lay themselves -
g o eritigls sm, and thereby give him ammunition to use in his campaign for
the DUy During this period WOLF was quite optimistic, He had succeeded in re=
moving some ‘of the degdwood from his _group, and the relatively favorable discus«
sion of tbe DU 1n the Allied Council impresaed not only his friends, but also

25X1
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i nime o 'riends advised mn to persevere because they were ine
terested in ‘ party. The aim of the Soviet Union, they said, was not
to establish a people's democracy in Austria, but to see a "loyal party, orient-
#4 neither to the West nor to the East", ' : ;

15, WOLF definitely counted on recognition of his party in October or November 1948,
" In hig enthusissm, he talked of recruiting, 80,000 to 100,000 active members,
a number sufficient to gain an election victor He began to look for highly
25X1 placed associates; he made overtures to LUDWIG Comment: Presumably Na-
tionalrat Eduard LUDNIG, OeVP,) and to Professor ;oeefmm!ﬁ(}m, of Graz -
~Bniversity, and others whom he believed to be in sympathy with his movemdnt,
He ¢laimed the OeVP was falling apart, : ,

16 mﬁﬁf’g‘ meetingi; with quie'tv officials continued during .Septcmber. From these
metings, or from his own ifmagination, came the following reports which he dis-
with nds, On about 1 August 1948 a high Communist official had

e to _ m Moscow and had given the XPOe a thorough scolding, This
official also brought 600,000 schillings to cover the KPOe deficity. His ad-
monishments, which virtually forced the KFOe to call strikes, also led to an
order forbidding Brnst FISCHER to mske speeches for three months, and caused
FISCHER to be branded as a nationalist by Soviet authorities, The Soviet repre
gentative to the KPOe is alleged to have told the KPOe leadership that if it did
not change its pflicies and produce results, the KPOe would be reorganized and
placed under the léadership of FUERNBERG, whom Moscow regards as sufficiently
efiérgetic, WOLF gathered from his Soviet friends that there would be no war,

He was allegedly told that the United States would carry out an elastic policy
and make coricessions because the U.S, armament program is not sufficlently ad-
vanced,toSoviet control of the Ruhr was also declared to be a possibility. With
. é/_t,h’g_,po_]_.iti,cal situation in the USSR, WOLF learned (or assumed) that "since
he poisoning of ¥HDANOV by Stalin's group", Stalin is interested in gaining
time in which to consolidate Lhe internal situation in the USSR before acting
agéinst the capitalist world, This was declared to be the keynote of a new "Slav
Communigkt, The USSR will gain as much as it can from its policy of provocation,
as practiced in Berlin,sfidrBeres, and then will allow the international situation
to remain quiet for a few years, Though WOLF®s friends did not believe all of
his reports and predictions, they were impressed by the rapidity with which he
éould obtain a Soviet or KPOe dossier on anyone in whom he was interested,

© 17, In mideSeptember, it was reported that WOLF had accepted a post as OeVP election
“Propaganda chief, WOLF avoided discussing his alleged appointment, but he did
declare to a close acquaintance that there were certain "unavoidable things"
that he would have to do in order to keep himself and his party above water,

18, In the week of 20 September 1948; WOLF received what he considered a severe set-
back in the form of a letter from Professor DOBRETSBERGER, rejecting outright
any cooperation with WOLF. WOLF had courited heavily on obtaining DOBRETSBERGER's
moral support at least, WOLF because so depressed and bitter, that he admitted

25X1 actions he had mreviously denied even to his close associates. for ine

25X1 stance, that| | |

25X1 the Soviet Element had promised him considerable financial support, He had
counted on receiving this money and had therefore invested almost all of his own

25X1 funds in the venture, When the time for payment arrived, the Soviets procras-
tinated, telling him that the money transfer had to be aprroved by the Kremlin,
and that though approval was assured, it would take time, Meanwhile, his party
had completely run out of money. ‘ :
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